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Ustrorag CorenanTs. Borrower and 1 ender corvenant and agree 2 folloas:

1. Payment of Priacipal 28d Interest Borromer shall promptly pay ahen doe the prinipa] of and :eterest on the
indebledness evidenced by the Note, prepayment and late charges as pronided in the Note. and the prisaipal of and iaterest
on any Future Advances secured by this Mortgage.

2. Funds for Tazes and Issurasce. Stbject to appixabic law 0f t0 2 written waver by Lender. Bommoaer shall pay
10 Lender on the day monthly instaliments of principal and interedt are payable under the Note. natl the Note is paid in full,
a sum (hercin ~Funds™ oqual 10 ocetuellth of the yearly es and assessments which may 2ttain priority over thes
Mortgage. and ground reats on the Property, if any. plus one-taelfth of searly premum istalimeants for harard wnsurance.
plus coc-taelfth of yearly premium instaliments for mortgage tnsurance. if any. alt as reasonably edimated initnally and from
time to Time by Lender ca the basis of assessments and bells and reasonable estimates thereof.

The Funds shall be held in an institut:on the deposits of accounts of whxch are issured o guaranteed by a Federal or
state agency {including Leader if Lender is such an institunion ). 1 ender shall apphy the Funds to pay 533 raves, assessments,
insurance premiums and ground rents. | ender may not charge for so holdiag and apphying the Funds, anahyring said acount,
or verifying and compiling said assessmenis and bill, unless Lender pays Borroaer anterest ¢oa the Funds and applicable fxa
permits Lender 1o make such 2 charge  Borroaer and Lender may agree in writing at the tme of evecut:on of this
Mortgage that interest on the Funds shall be pawd to Berroaer. and unless such agreement rn made or apphcable hra
requires such interest to be paid, 1ender shall not be required ta pay Borroaer 2oy anterest oF carnings on the Furds. Lender
shall give 10 Borromer. without vharge. 3n znnual 2ccounting of the Funds shoang cred:ts and debsts 10 the Funds and tx
purpose for which each debit 1o the Funds was made. The Funds are pledged as addinoaal secunity for the sums sevured
by thus Mosigage.

If the amount of the Funds held by Lender. togeiber with the future moathly installments of Funds pavable priof o
the due dites of 111es, asscssments, nsurance premivens and groutad reats, shall escend the 2mount required 1o pay said taves.
assessments. iwsurance premivms and ground renis 3 thay fall due. sxh ewcess shall be 21 Borroacr's opon. other
promptly repaid to Borroaer of credied to Borroaer on monthiy inuziiments of Funds. §f the amount of the Funds
hedd by Lender shall not be sufficient 10 pay faves. sssenments. imurane premiums and ground rents as they fail doe.
Borrower shafi pay 1o Lem&r any amount pevesan 10 made up the Jeficiercy within 30 days from the date notxce is madad
by Lender to Borroaer reqoesting payment therect

Upon payment 12 full of 2¥ sums sevured by this Mosizage. Leoder shall proenptly refend 1o Boeroaer any Fuads
heid by Lender. If under paragraph 15 kereof the Progerty « wold o the Properts s ceheraine 20qa:red by Lender, Lender
shall 2pply. no laier than immediatehy pror to the sale of the Property of s 2oquuslon by Lender. any Funds held by
Lender at the time of appixation as 2 credit agansd 1he suow secured by this Morigage

3. Application of Paymeats. Unless applcable 124 provides otheraise. all payments received by Lender under the
Note and paragraphs 1 and 2 bereod shall be applicd by Lorder fing 1a payinent of amaounts payable to Lender by Borroner
under paragraph 2 hereof. then to interest payable on the Note. then to the principal of the Noke. and then to interest and
principal on any Future Advanoes.

4. Charges; Licas. Borroaer <hall pay all faves. asscsuments and ather charges, fines and imposifons attnbutable w0
the Property which may attain a prrority over this Morigage. and leasehold payments o ground rents, if any. in the manper
provided uader paragraph 2 beseof or. if not paid in such manner. by Bosroaer making payment, shen due, directly to the
payee thereof. Borrower shall prompiy furnish to Lender all notices of zmounts due under this paragraph. and in the event
Borrower sha!l make payment dizectly, Borroaer shall promptly furpish 1o Lender receipts eaidencing such payments.
Botrower shall prompily discharge any len which has prionty oer this Mostgage: provided. that Borroaer shafl not be
required 1o discharge any such fien w long as Borroacer shall agree in wrinng to the payment of the obligation secured by
such lien in 2 manner acceptable ¢ Lender. or shall in govd faith contest such lien by, or Jefend enforcement of such Tien in,
legal procecdings which operate [0 prevent the enforcement of the len of forfeiture of the Property or any part thereof.

S. Harard Inswramce. Borrower shall Legp the improvements noa existing os hereafter erected on the Property insured
against loss by fire, hazards included within the term “eviended coverage™. and such other hazards as Lender may require
and i such amounts and for such periods as Leader may require; provided. that Leader shall not require that the amogni of
such coverage exceed that ameont of coverage required 0 pay the sums secured by this Morigage.

The insurance carrier providing the insurance shall be chosen by Borroaer subject to approval by Lender: provided,
that such approval shall not be unreasonably withheld Al premiums on insurance policies shall be paid in the manoer
provided under paragraph 2 hereof or. if not paid in such manner, by Borrower making payment, when due, directly to the
insurance carrier.

Al insurance policies and rencwals thereof shall be in form accepiable to Leader and shall include a standard mortgage
clause in favor of ard in form acceptable 1o Leader. Lender shall have the right to hold the policies and rencaals thereof.
and Borrower shatl prompdy furnish to Lender all renewal rotices and all receipis of pai premiums. In the eveat of loss,
Borrower shall give prompt notice 10 the insurance carsier and Lender. Eender may make peoof of loss if not made prompily
by Borrower. .

Unless Lender and Borrower otherise agree in writing. inswrance proceads shail be applied 1o restoration of repair of
the Property damaged. provided sech restoration of repair is economicatly feasible and the security of this Morigage s
not thereby impaired. If such restoration or repait is not economically feasible of if the security of this Mostgage would
be impaired, the insurance proceeds shali be 2pplied to the sums secured by this Mortgage, with the excess, if 2y, pad
to Borrower. H the Property is abandoned by Borrower, or if Bosrower [ails 1o respond to Lender within 30 days from the
date notice is mailed by Lender to Borrower that the insurance carrier oflers to settle a claim for insurance benefits, Lender
is authorized 1o collect and apply the insurance proceeds at Lender’s option cither (0 restoration of repair of the Property
or to the sums sacured by this Morigage.

Unless Lender and Bosrower otherwise agree in writing. any such application of proceeds to principal shall not extend
or pastpone 1he due date of the monthly installments referred to in paragraphs 1 and 2 hereof or change the amount of
such instaiiments. If under paragraph 18 bereof the Property is acquired by Lender, 2l righs, tite and interest of Borrower
in and to any insurance policies and in and to the proceads theted! resulting from damage to the Property priot to the sake
or acquisition shall pass to Leader 10 the extent of the surms secured by this Mortgage immediately prior to such sake or
2cquisition.

6. Preservation and Maialenance of Property; Leaseholds: Condominizms; Plaaned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste or permil impairment or deterioration of the Property
and shali comply with the provisions of any lease if this Morigage is on a leasehold. If this Mortgage is on 2 unit in a
condominium or a planned unit development, Borrower shall perform ali of Botrower's obligaticns under the declaration
of covenanls creating or governing the condominium or planned unit developmeat, the by-laws and regulations of the
condominium or planned unit development, and constituent documents. If a condominium or planned it development
rider is executed by Borrower and recorded together with this Mortgage, the covenants and agreemenis of such rider
shall be incorporated into and shall amend and supplement the covenants and agreements of this Morigage as if the rider
were a part hereof. _ :

7. Prolection of Leader's Security. If Borrower fails to perform the covenants and agreements contained in this
Mortgage, or if any action or proceeding is commenced which materially affects Lender’s interest in the Propenty,
including. but net limited to, eminent domain. insolvency. codc enforcement, or arrangaiments of proceedings involving 2
bankeupt or decedent, then Lender at Lender’s option, upon nolice to Borrower, may make such appearances, disburse sich
suras and fake such action as is necessary to protect Leader’s interest, including. but not limited to. disbursement of
reasonable attorney’s fees and entry vpon the Property to make repairs. If Lender required mortgage insurance as a
condition of making the loan secured by this Mortgage, Borrower shall pay the premiums required to maintain such
insurance in effect until such time as the requirement for such insurance lerminates in accordance with Borrower's and
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